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Tatas in talks with Taiwan
cos to make chips in India
JYOTI MUKUL
NewDelhi, 14December

Tata Group is in discus-
sions with some major
international com-

panies, including those from
Taiwan, for its foray into the
semiconductor chip busi-
ness. The Union government
had earlier tried to bring in
Taiwanese manufacturers
Taiwan Semiconductor
Manufacturing Company
(TSMC) and United
MicroelectronicsCorporation
(UMC) for chip manufactur-
ing in India. A person
close to the development said
the Tatas have now opened a
separate channel for a pos-
sible tie-up.

Currently, India mostly
imports chips, which are fab-
ricated and assembled to put
into various applications,
including automobiles,
renewable power, mobile
phones, televisions, andother
electronic items.

A spokesperson for Tata
Sons did not respond to
detailed email queries on a
possible tie-up and discus-
sionswith international part-
ners. With presence in auto-
mobile manufacturing and
renewable power, TataGroup
has a captive requirement for

chips.
Group companyTataElxsi

is already into the business of
semiconductor services that
includes artificial intelligence
tools and frameworks, design
solutions, and development.
The grouphas also begun set-
ting up a greenfield elec-
tronicsmanufacturingunit in
Tamil Nadu.

While the Indian govern-
ment was keen to set up a
manufacturing centre with
Taiwanese company TSMC
and later UMC through a col-
laboration with Indian Space
Research Organisation outfit
Semi-Conductor Laboratory
(SCL), the discussions did not
makemuchheadwaybecause
the incentives being offered
were low.Besides, India could

not offer a free trade agree-
ment, which was one of the
bargaining chips put forth by
the Taiwanese side, said
another official in the know.

Chips required for fighter
jets aremade atMohali-based
SCL, which is a research and
development facility engaged
in design, development, fab-
rication, assembly of applica-
tion-specific integrated cir-
cuits, and micro electro
mechanical system devices.
SCL wanted to build capac-
ities for very large-scale inte-
grated circuits.

The government is look-
ing to incentivise semicon-
ductor manufacturing
through a production-linked
incentive (PLI) scheme. The
Union Cabinet is expected to

soon approve expressions of
interest put in by companies
to put up units under the
scheme. Under the scheme
notified in September this
year, ~38,601 crore worth of
incentives, over a six-year
period endingMarch 31, 2027,
would be offered under the
PLI for the electronics sector,
which includes the semicon-
ductor industry. The govern-
ment could, however, top up
the scheme through a sep-
arate funding channel for
semiconductor chips.

Besides SCL, semiconduc-
tor wafer fabrication facilities
arecurrentlyavailable in India
in limitedcapacities for strate-
gic applications at
Hyderabad-based Gallium
Arsenide Enabling
Technology Centre and
Bengaluru-based Society for
IntegratedCircuitTechnology
andApplied Research.

Among the government-
approved projects for semi-
conductors is the establish-
ment of a gallium nitride
ecosystem enabling centre
and incubator for high power
and high frequency elec-
tronics by the Society for
Innovation andDevelopment
and for assembly, testing,
marking, and packaging of
NANDFlashmemory.

Adanisignsworld’slargestgreenPPA
ADITI DIVEKAR
Mumbai, 14December

Adani Green Energy (AGEL),
the renewable energy arm of
Adani Group, has signed an
agreement with the Solar
Energy Corporation of India
(SECI) to supply 4,667 Mw of
greenpower.

This is the world’s largest
ever green power purchase
agreement, said Adani in a

release onTuesday.
“This is yet another step in

our journey to enable India's
objective to accelerate renew-
able energy footprint. Adani
Group has committed $50-70
billion of investment in the
renewables space. This agree-
ment keeps us on track to our
commitment to become
world’s largest renewables
player by 2030,” Gautam
Adani, chairman at Adani

Group, was quoted as saying.
TheAGEL-SECIagreement

to supply 4,667MWispart of a
manufacturing-linked solar
tender of 8,000 MW awarded
toAGELbySECI in June2020,
whichsetarecordforbeingthe
world’s largest solar develop-
ment tender ever awarded.

So far, AGEL has signed
PPAswith SECI for generation
capacity of 6,000 Mw of the
8,000Mwawarded in 2020.

TataGrouphasacaptiverequirementforsemiconductors

Distributors
write to FMCG
firms again
on price parity
SHARLEEN D’SOUZA
Mumbai, 14December

Distributors have written a
second letter to fast-moving
consumer goods (FMCG)
companies to discuss price
parity in the backdrop of
higher margins given to
organised business-to-busi-
ness (B2B)distribution firms
than to those in the tradi-
tional trade.

Accordingtoadistributor,
Marico has proposed to sell
different packs in the tradi-
tional trade and organised
B2B trade channels.

Dabur India andColgate-
Palmolive (India) have also
come forward to discuss the
best way forward for both
channels to co-exist, but no
conclusionhasbeenreached.

Dabur, the maker of
Vatika hair oil and Real fruit
juice, has proposed tomerge
itsgeneral tradeandmodern
trade teams so that there is
no competition to bring in
higherrevenueandthesame
margins are offered across
channels. Nestle India has
said it has received the sec-
ond letterwhile other FMCG
companiesareyet torespond
to Business Standard’s
queries.Emailqueriessentto
Reckitt Benckiser India,
Britannia Industries,
Hindustan Unilever, Tata
Consumer Products, Dabur
India, Marico, Colgate-
Palmolive (India), Godrej
Consumer Products, and
Mondelez India remained
unanswered.

The All India Consumer
Products Distributors
Federation, the apex body of
thedistributorsofFMCGpro-
ducts, had written its first
letter on December 4, warn-
ing companies of non co-
operation as it sought price
parity between traditional
players and other organised
B2B distribution firms, both
online and offline, which
haveenteredthesector inthe
past fewyears.

SHARE RISES 4%
Intra-day(~)

COMPANIES 5
>

LUCKNOW | WEDNESDAY, 15 DECEMBER 2021

SHIVANI SHINDE
Mumbai, 14December

Norwest Venture Partners, a
global venture capital (VC)
andgrowthequity investment
firm, announced that it has
closed NVP XVI, a $3-billion
venture and growth equity
fund.

This has brought its total
capital undermanagement to
$12.5 billion after the fund-
raise, which is its largest.

Norwest Venture Partners
India has been an early
believer in the India story.
Some of its investments in
India include
Cholamandalam Finance,
IndusInd Bank, Duroflex,
Kotak Mahindra Bank,
Mensa, SK Finance,
XpressBee, NSE, Pepperfry,
Quikr, Thyrocare, Swiggyand
RBL Bank.

India does not have a ded-
icated fund allocated as
Norwest has a one-global-
fund approach because it
invests across geographies.
Niren Shah, managing direc-
tor (MD) andheadofNorwest
Venture Partners India told
BusinessStandard, “Theaver-
age ticket size continues to
grow. We will continue to
focus on late-stage venture
and growth-equity invest-
ments. In addition, we have
also started focusing on early
to mid-stage investments in
India.”

The last fund — NVP XV
— was raised in 2019
(November) with a corpus of
$2 billion. It saw the VC firm
invest in more than 60 new
global investments, including
Mensa Brands, Ummeed
Housing, XpressBees
Logistics, Amagi, Duroflex
and Vastu Housing, in India.

Prior to this fund, Norwest
raisedNVPXIVwith a corpus
of $1.5 billion in 2018.

Over the same period, the
firm has also had 29 global
liquidity events, including
partial exits such as Five Star
Business Finance and Swiggy
and full exits fromKotakBank
andNSE.

Shah believes that the
Indian start-up ecosystem has
reachedamulti-decadalgrowth
cycle. He feels, in the next 10
years, Indiawill seecompanies
coming on to the global stage
fromthe techecosystem.

“Ourdedication to respon-
sible investingmeans thatwe
are still investing for out-
comes that will create the
most success for our
founders. We are formalising

our long-standing commit-
ment to investing in com-
panies that care about sus-
tainability, aswell asdiversity,
equityand inclusion.Theyare
turning up the volume on
what we’ve been doing for
years — investing in com-
panies with strong ESG prac-
tices,” he added.

Norwest’s multi-billion
dollar investment comes at a
timewhenUS-basedVC firms
have raised a record amount
of funds.

According to a Reuters
report, in the first 11monthsof
2021, US venture capital firms
have raised a record $305 bil-
lion, compared to $167 billion
in2020.Earlier thisyear,Tiger
Global had raised the biggest
fund at $6.65 billion.

Norwestcloses$3-bn
fund;will invest in
early-to-late-stagecos
VC fundanaggresiveinvestor inIndia,withSwiggyand
Mensabrandssomeof itsbets inthecountry

“THEAVERAGETICKETSIZE
(ININDIA)CONTINUOUSTO
GROW.WEWILL
CONTINUETOFOCUSON
LATE-STAGEVENTURE
ANDGROWTHEQUITY
INVESTMENTS. IN
ADDITIONTOTHAT,WE
HAVESTARTEDFOCUSING
ONEARLY-TOMID-STAGE
INVESTMENTSININDIA”

Betting on
India
SomeofNorwest’s
currentinvestments:

> Swiggy,OfBusiness,
FivestarFinancr,Mensa
Brands,Pepperfry,SK
Finance,Amagimedia,
XpressbeesLogisitics,
Duroflex,etc.

> Exitopportunities:
n IPOssuchasPersistent
Systems,RBLBank,
SnowmanLogistics,
Yatra,CholaFinance,
Thyrocare

n NVPhasalsohad
significantexits inElastic
run,Zenoti,Capillary.

n UpcomingIPOsinclude
FiveStarFinance

NIREN SHAH,
Managingdirectorand
headofNorwest Venture
Partners India
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