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INDEPENDENT AUDITOR'S REPORT

TO THE MEMRBERS OF
ARTEMIS MEDICARE SERVICES LIMITED

Report on the financial statements

We have audited the accompanying financial statements of ARTEMIS MEDICARE
SERVICES LIMITED (“the Company”) which comprise the Balance Sheel as at 31st
March, 2014, and the Statement of Profit and Loss and Cash Flow Statement for the
vear then ended, and a summary of significant accounting policies and other
explanatory information.

Management’'s responsibility for the financial statements

Management is respongible for the preparation of these finaneial statements that give
a true and fair view of the financial position, financial performance and cash flows of
the company in accordance with the Accounting Standards referred to in sub-section
{3C) of section 211 of the Companies Act, 1956 read with General Ciroular 15/2018
dated 13™ September, 2013, issued by the Ministry of Corporate Affairs, in respect of
Section 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express sn opinion on these financial statements based on our
audit. We conducted our audit in accordance with Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards reduire that we comply
with ethical requirements and plen and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.  An audit also includes -
evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Aect, in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:-

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st
March, 2014; .

b) in the case of the Statement of Profit and Loss, of the Profit for the year ended on
that date; and

¢) in the case of Cash Flow Statement, of the cash flows for the year ended on that
date. .

Report on cther legal and regulatory requirements

1, As required by the Companies (Auditor’s Report) Order, 2003, as amended by
the Companies (Auditor's Report) (Amendment) Order, 2004 (together ‘the
Order’) issued by the Central Government of India in terms of sub-seoction (4A)
of section 227 of the Act, we give in the annexure a statement on the matters
specified in Paragraphs 4 and 5 of the Order.

2. Asg required by section 227(3) of the Act, wo report that :

i. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

il. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

iii. The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of acocount;

iv. In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in sub-section (3C)
of section 211 of the Companies Act, 1956 read with General Circular 15/2013
dated 13" September, 2013, issued by the Ministry of Corporate Affairs, in
respect of Section 133 of the Companies Act, 2013;

v. On the basis of written representations received from the directors of the
Company as on 31% March, 2014 and taken on record by the Board of Directors,
none of the directors of the Company is disqualified as on 31* March, 2014,
from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;

For 8. P. PURI & CO.,,
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No. 001152 N

(VIDUR PURI)
PARTNER
MEMBERSHIF NO. 090163
PLACE: GURGAON
DATED: May 2, 2014
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The Annexure referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re : ARTEMIS MEDICARE SERVICES LIMITED (‘the Company’)
On the basis of such checks as we considered appropriate, we further report that:

i. (a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) Fixed assets verification has been conducted by the management during the
year. All the fixed assets of the Company have not been physically verified by
the management during the year but there is a regular phased programme of
physical verification which, in our opinion, is reasonable having regard to the
size of the Company and nature of its fixed assets. No material discrepancies
were noticed on such verification.

() In our opinion, and according to the information and explanations given to us,
fixed assets disposals during the year were not substantial and therefore do not
affect the going concern assumption.

ii. (a) Physical verification of inventory has been conducted by the management at
reasonable intervals during the year.

(b) The procedures of physical verification of inventory followed by the
management were found reasonable and adequate in relation to the size of the
Company and the nature of its business.

{(c) On the basis of examination of records of the inventory, we are of the opinion
that the Company is maintaining proper records of inventory. The
discrepancies noticed on verification between the physical stocks and book
records, which in our opinion were not material, have been properly dealt with
in the books of account.

ii. According to the information and explanations given to us and on the basis of
our examination of the books of account, the Company hag neither granted or
taken any loans, secured or unsecured, to or from companies, firms or other
parties listed in the register maintained under Section 301 of the Companies .
Act, 1956. Accordingly, the paragraphs 4 iii(b), 4 iii(c), 4 iii(d), 4 iii(f) and 4 iii(g)
of the Order are not applicable to the Company.

iv. In our opinion and according to the information and explanations given to us,
there is an adequate internal control system commensurate with the size of the
Company and the nature of its business for the purchase of inventory, fixed
assets and for the sale of goods and services. During the course of our audit, no
major weaknesses have been noticed in the internal control system in respect of
these areas.

v. (a) According to the information and explanations provided by the management, we
are of the opinion that the particulars of contracts or arrangements referred to
in section 301 of the Act, that need to be entered into the register maintained
under section 301 have been so entered.
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(b) In our opinion and according to the information and explanation given to us the
- transactions made in pursuance of such contracts or arrangements exceeding
value of Rupees five lakhs have been entered into during the financial year at
prices which are reasonable, having regard to the prevailing market prices at
the relevant time.

vi. The Company has not accepted any deposits from the public covered under
section 58A, E8AA or any other relevant provisions of the Companies Act, 1956.

vii. The Company has an adequate internal audit system, which in our opinion, is
commensurate with the size of the Company and the nature of its business.

viii, To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) ‘of sub-section (1) of
section 209 of the Companies Act, 1956 for the products of the Company.

ix. (a) According to the information and explansations given to us and on the basis of
' our examination of the books of account, the Company has been generally
regular in depositing undisputed statutory dues including provident fund,
investor education and protection fund, employees' state insurance, income-tax,
sales-tax, wealth-tax, service tax, custom duty, excise duty, cess and other
material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of
provident fund, investor education and protection fund, employees' state
insurance, income tax, sales tax, wealth-tax, service tax, customs duty, excise
duty and cess were outstanding, as at 31% March, 2014 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, and on the basis of
our examination of the books of acoount, there are no dues of sales tax, customs
duty, wealth-tax, service tax, excise duty and cess which have not been
deposited on account of any dispute. According to the information and
explanations given to us, the following dues of income-tax have not been
deposited by the Company on account of disputes:

Name of the! Nature | Amount | Period to Forum where dispute is
Statute of dues | ( Rs. in | which amount | pending
Lakhs) | relates
Income Tax Act, | TDS 202.55 | 2010-11 Commissioner of Income
1961 Tax (Appeals), Faridabad
Income Tax Act, | TDS 747.34 | 2011-12 Commisgioner of Income
1961 Tax (Appeals), Faridabad
X. The Company's accumulated losses at the end of the financial year are more

than fifty per cent of its net worth. The Company has not incurred cash loss
during the year and in the immediately preceding financial year.

xi. Based on our audit procedures and as per the information and explanations
given by the management, we are of the opinion that the Company has not
defaulted in repayment of dues to a banks or debenture holders. The Company
did not have any outstanding due to a financial institution or debenture holders
at the year end.

xii. According to the information and explanations given to us, the Company has
not granted loans and advances on the basis of security by way of pledge of
shares, debentures and other seourities.
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xiii. The Company is not a chit fund or a nidhi/ mutual benefit fund/society.
Therefore, the provision of this clause of the Companies (Auditor's Report)
Order, 2008 is not applicable to the Company.

xiv. According to information and explanations given to us, the Company is not
dealing or trading in Shares, Securities, Debentures and other investments.

XV, According to the information and explanations given to us, the Company has
not given any guarantee for any loan taken by others from a bank or financial
institution.

. ®vi. Based on our audit procedures and on the information and explanations given

by the management, the term loans have been applied for the purpose for which
they were raised. ‘

xvil. Based on the information and explanations given to us and on an overall
examination of the Balance Sheet of the Company as at 31% March, 2014, we
are of the opinion that no funds raised on short term basis have been used for
long term investment by the Company.

®viii. The Company has not made any preferential allotment of shares during the year
to parties and Companies covered in the register maintained under section 301
of the Act.
XIx, The Company has no outstanding debentures during the year.
KX, The Company has not raised any money by public issue during the year.
xxi. Based on the audit procedures performed and the information and explanations

given by the management, we report that no fraud on or by the Oompany has
been noticed or reported during the year. : -

I'or 8. P. PURI & CO.,
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No. 001152 N

(VIDUR PURI)
PARTNER
| MEMBERSHIP NO. 090163
PLACE: GURGAON
DATED: May 2, 2014



Artemis Medicare Services Limited
Balance Sheet as at 31st March, 2014

Particulars Note As At As At
No. 31st March, 2014 31st March, 2013
Rs, in Lacs Rs. in Lacs
Eqguity and Liabilities
Sharecholder's Funds
Share Capital 2 2,103.50 2,103.50
Reserves & Surplus 3 11,605.88 10,835.22
13,708.38 13,038.72
Non-Current Liahilities
Long Term Borrowings 4 8,504.03 9,169.96
Other Long Term Liabilities 5 276.38 174.67
Long Term Provisions [ 70.97 64.37
8,651.38 9,409.00
Current Liabilities
Short Term Borrowings 7 0.85 417.96
Trade Payables 8 4,650.52 2,432.84
Other Current Liabilities 9 4,089.66 3.402.31
Short Term Provisions 6 27.92 2547
8,768,896 6,278.58
Total 31,329.72 28,726,30
Assets
Non-Current Assets
Fixed Assets
Tangible Assets 10.1 23,391.57 23,630.75
Intangible Assets 10.2 196.64 117.89
Capital Work-in-progress 0.00 292
Long Term Loans & Advances 11 1,800.05 1,365.70
Other Non-Current Assets 12 18.57 1.00
25,406.83 25,118.26
Current Assets
Inventories 13 507.08 441.15
Trade Receivables 14 2,908.22 2,360.51
Cash and Bank Balances 15 2,127.82 503.19
Short Term Loans & Advances 16 119.91 98.13
Other Current Assets 17 261.86 205.06
5,922.89 3,608.04
Total 31,329.72 28,726.30
Significant accounting policies & 1t039%

Notes on Financial Staterments

As per our report of even date

For S. P, Puri & Co.

Chartered Accountants

Firm Registration Number 001 162N

4118, AGAF
ALL ROAD

{Vidur Puri}
Partner
Membership No. 090163
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For and on behalf of the Beard of Direclors
of Artemis Medicare Services Limited
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Artemis Medicare Services Limited

Statement of Profit & Loss for the year ended 31st March, 2014

Particulars Note Year Ended Year Ended
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. In Lacs
Income
Revenue from Operations 18 26,116.29 21,708.24
Other Income 19 140.75 222.29
Total Revenue (1) 26,257.04 21,930.53

Expenses
Purchase of Pharmacy Drugs & Medical Consumables - 7.216.87 6,095.38
Purchase of Stock in Trade - 16.28 -
(Increase) / Decrease in Inventeries of Pharmacy Drugs,
Medicat Consumables & Stock in Trade 20 (68.79) 88.46
Employee Benefils Expenses 21 4,720.90 4,251.00
Finance Costs 22 1,331.63 1,508.52
Depreciation and Amortization Expenses 23 886.32 -939.24
Other Expenses 24 11,483.18 9,010.57

Total Expenses (Il ) 25,586.39 21,893.26
Profit before Tax {1-1) 670.65 37.27
Tax Expense:
Current year Tax - -
Profit for the year 670.65 37.27
Earning Per Equity Share (Face Value of Rs. 10/- each)
- Basic 30 3.19 .18
- Diluted 3.19 0.18
Significant accounting policies & 1to 39
Notes on Financial Statements
As per our report of even date For and on behalf of the Board of Direclors
For S. P. Puri & Co. of Artemis Medicare Services Limited
Chartered Accountants
Firm Registration Number 001152N

Lp_a,o.—kb;\.u TN 4
nkar S. Kanwar PTN.
[Chair -& D [Director]
" A

(Vidur Puri} Sanjiv Kumar Kothari Navneet Goel
Partnier {Manager and Chief Financial Officer] [Company Secretary]

Membership No. 090163

Place : ﬁUﬂ&ﬂoN

Dated: Q”dMaj 2004
7




Artemls Medicare Services Limited

Cash Flow Statement for the year ended 31st March, 2014

As At As At
Particulars 3I1st March, 2014 31st March, 2013
Rs.in Lacs Rs. in Lacs
A. Cash flow from operating activities
Net profit ! (loss) before tax 670.65 37.27
Adiustments for:
Depreciation and amortisation 886,32 939.34
(Profit}/Loss on sale of Fixed Assets 0.33 B
Interest expense 1,255.63 1,441.91
Interest income (36.30) {36.12)
Unclaimed Credit balances/ excess provision written back {6.50) (64.22)
Waaith Tax 0.08 0.13
Lease Rent Equalisation Adjustment 101.72 66.33
Provision for Doubtful debis 2.86 17.45
Operating profit before working capital changes 2,874.79 2.402.10
Movements in working capital ;
(Increase)fDecrease in frade receivables (592.92) {63,74)
(Increase)/Decreasa in inventories (65.93) 74.74
(Increase)/Decrease in short & long term loans and advances (915.08) (764.11})
{Increase)/Decrease in other current & non- current assets {23.21) (30.70%
Increasel{Decrease)} in current & non current liabilities 2,663.62 410.33
Increasel(Decrease) in short & long term provisions 48.86 34.05
Cash generated from operations 3,950.13 2,062.67
Direct Tax Paid / Receivable 475.07 158,11
A. Net cash (used)raised from operating activities 4,465,20 2,220,78
B. Cash flows from investing activities
Purchase of fixed assets {including CWIP} (723.81) {670.05)
Proceeds from sale of fixed assets 0.60 -
Investment in Bank Deposits {560.82) (137,00}
Redemplion/ Maturity of fixed deposits - 235.00
Interest received 36.30 36.12
B. Net cash (used)iralsed from invesiing activities {1,247.83) {535.93)
C. Cash flows from financing activities
Proceeds from long-term borrowings 1,850.00 3,342.98
Repayment of long-term borrowings - PTL (50.00) {1,245.00)
Repayment of Bank fong-term boriowings (2,263,28) (2,153.81)
Repayment of Short-term borrowings {417.10) (255.,28)
Inferesi paid {1,255.63) (1.441.91)
C. Net cash (used)iraised from financing activities {2,136.01) {1,753.00}
Net increase in cash and cash equivalents {A+B+C) 1,081.36 (68.14)
Cash and cash equivalents as at 31.03.2013 352.09 420.23
Cash and cash eguivalenis as at 31.03.2014 1,433.45 352.09
Components of cash and cash equivalents
Cash on hand 70.34 46.28
Balances with scheduled banks:
On current accounts 763.11 305.81
On deposit accounts 1,312.92 152,10
Less: Fixed deposits not considered as cash equivalents (712.92) (152.10)
1,433,45 352.09
As per our report of even date For and on behalf of the Board of Directors
For 5. . Puri & Co. of Artemis Mexlicare Services Limited
Chartered Accountants
Firm Registration Number 001152N Ma ¢ l)\ou-* M—é—é
Onkar SM . 2
[Chairm irector] [Director]
,—w’*"““‘"—“*}
{Vidur Puri) Sanjiv Kumar Kothari Navneet Gosl
Partner {Manager and Chief Financial Officer] [Company Secrefary]

Membership Ne. 090163

Place : GpURG?ﬁoN
Dated: Q-M HU# , 204



Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars

No.

As At
31st March, 2014
Rs. in Lacs

As At
31st March, 2013
Rs. in Lacs

Share Capital;

Authorised Shares {in nos.)
25,000,000 (Previous Year 25,000,000)
Equity Shares of Rs.10/- Each

Issued, Subscribed & Paid Up Shares (in nos.)

21,035,000 {Previous Year 21,035,000)

Equity Shares of Rs.10/- each fully paid up

Total issued, subscribed and fully paid up capital

2,500.00

2,103.50

2,103.50

a. Reconciliation of the equity shares at the beginning and at the end of the year

2,500.00

2,103.50

2,103.50

Raconciliation

As At
31st March, 2014

As At
31st March, 2013

Nos. Rs, in Lacs Nos. Rs. in Lacs
Shares outstanding at the beginning of the year 21,035,000 2,103.50 21,035,000 2,103.50
Shares issued during the year - - - -
Shares bought back during the year - - - -
Shares outstanding at the end of the year 21,035,000 2,103.50 21,035,000 2,103.50

b. Terms/rights attached to Equity Shares

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled o
one vote per share, where voting is held by show of hands. In case of Poll each holder of equity share is entitled to Number of votes

against Number of shares held.

in the event of the liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be In proportion to the number of the equity shares

held by the equity shareholders.

¢. Equity Shares held by holding / ultimate holding company and / or their subsidiaries :

Name of the Shareholder

As At 31st March, 2014

As At 31st March, 2013

No. of Shares Rs. in Lacs No. of Shares | Rs. in Lacs
Artemis Health Sciences Limited - holding company 18,009,994 1,801.00 18,009,994 1,801.00
PTL Enterprises Limited - vitimate holding company 3,025,000 302.50 3,025,000 302.50

d. Details of Shareholders holding more than 5% Equity S

hares in the Gompany:

Name of the Sharehoider

As At 31st March, 2014

As At 31st March, 2013

No. of Shares | % of Holding No. of Shares | % of Holding
Artemis Health Sciences Limited - holding company 18,009,994 85.62% 18,009,994 85.62%
PTL Enterprises Limited - ultimate holding company 3,025,000 14.38% 3,025,000 14.38%

4/18, ASAF

ALI ROAD




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. In Lacs Rs. in Lacs
3  Reserve & Surplus:

GENERAL RESERVE
Securities Premium Account
Balance as per fast financial statemenis 11,132.50 11,132.50
Add: Premium on issue of Equity Shares - -
Closing Balance 11,132.50 11,132.50
Revaluation Reserve
Balance as per last financlal statements 7.186.99 7,186.99
Closing Balance 7,186.99 7,186.99
Surplus / {deficit) in the statement of profit and loss
Balance as per last financial statements (7,384.26) (7,421.53)
Profit / (Loss) for the year 670.65 37.27
Net deficit in the statement of profit and loss (8,713.61) {7,384.26)
Total Reserve and Surplus 11,605.88 10,935.22




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs
Non-Current Current Nen-Current Current
Portion Maturity Portion Maturity
4  Long Term Borrowings
Term Loans
From Banks
- Indian Rupee loans from Banks (secured) 4,442.24 2,167.98 6,643.81 2,167.77
From Others
- Indian Rupee loan from NBFC (Secured) 2,113.24 331.37 1,339.87 66.67
Unsecured Loan from Related Party 1,886.28 - 1,186.28 -
8,441.76 2,499.35 9,169.96 2,234 .44
Deferred Payment Liabilities (Unsecure&) 62.27 26.89 - -
8,504.03 2,526.04 9,169.96 2,234.44
Amount disclosed under the head "Other Current
Liabilities" (Refer Note 9) - (2,526.04) - (2,234.44}
Total 8,504.03 - 9,169.96 -

4. Indian Rupee Loans from Banks include :

a) Term loan of Rs. 6601.82 Lacs (Previous year Rs. 8801.42 Lacs) from State B

of bank. The loan is secured by the entire fixed assets {movable & immovable) of the company both present & future. Further it
is secured by collateral security charge over the entire fixed assets of M/s PTL Enterprises Limited, the ultimate holding company.

b) Vehicle Loan of Rs. 8.40 Lacs (Previous year Rs. 10.16 Lacs ) from HDFC Bank Limited, secured by way of exclusive charge on
the vehicles financed out of the said term loan. The rate of interest on aforesaid loan is linked to Bank's Prime Lending Rate (PLR}.

2. Indian Rupee loan from NBFC include :

Term loan of Rs. 2444.61 Lacs (Previous year Rs. 1406.54 Laes) from GE Money Financial Services Pvt. Ltd. carries interest as

linked with base rates of State Bank of India, from time to time. The loan is securad by the entire fixed assets (movable &

immovable) of the company both present & future.

3. Deferred Payment Liability :

Deferred payment liability is on account of Purchase of Oracle Specialised Software, payable in 10 equal quarterly instaliments.




Artemis Medicare Services Limited

Notes to Financial Statements for the year ended 31st March, 2014

4 Long Term Borrowings

a. Terms of Repayment

{Rs. In Lacs)

Bank Loan Amount FY 2014156 FY 2015-16 FY 2016-17 FY 2017-18 FY 2018-19 Total Amount
State Bank of India - Lean No. | 5,000.00 1,000.00 1,000.00 5,000.00
State Bank of India - Loan No. H 700.00 100.00 100.00 100.00 100.00 700.00
State Bank of Mysore - Loan No. | 5,000.00 1,000.00 1,000.00 1,000.00 1,000.00 5,000.00
State Bank of Mysore - Loan No. 1l 1,400.00 66.00 66.00 66.00 70.00 1,400.00
Total 12,100.00 2,166.00 2,166.00 1,166.00 1,170.00 - 42,100.00
NBFC Loan Amount FY 201415 FY 201516 FY 201617 FY 2017-18 FY 2018-19 Total Amount
GE Money Financial Services Pvt. Ltd. 550.00 104.76 104.76 104.76 104.76 104.76 550.00
GE Maney Financial Services Pvt. Ltd. 850.00 161.90 161.80 161.90 __161.90 161.90 850.00
GE Money Financial Services Pvt. Lid. 1,100.00 64,71 258.82 258.82 258.82 258.82 1,100.00
Total 2,500.00 331.37 525.48 §525.48 525.48 525.48 2,500.00
Bank Loan Amount FY 2014-15 FY 2015-16 FY 2016-17 FY 2017-18 FY 2018-19 Total Amount
HDFC Bank Limited - Vehicle | 3.57 0.66 0.73 0.82 0.60 3.57
HDFC Bank Limited - Vehicle il 3.57 0.66 0.73 0.82 0.60 3.57
HDFC Bank Limited - Vehicig |} 3.57 0.66 0.73 0.82 0.60 .67
Total 10.71 1.98 2198 2.46 1.80 - 10.71




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
31st March, 2014 31st March, 2013
No. Rs. in Lacs _ Rs. in Lacs
Long Term Short Term Long Term Short Term

5  Other Long Term Liabilities

Lease Rent Equalisation Reserve 276.38

Total 276.38 -

4118, ASAF

AL ROAD
NEV, DELHI-2




Artemis Medicare Services Limited
Notes to Financlal Statements for the year ended 31st March, 2014

Note Particulars As At As At
31st March, 2014 31st March, 2013
No. Rs. in Lacs _ Rs.inlacs
Long Term Short Term fong Term Short Term .
6 Provision for Employees Benefits
Leave Encashment 34.44 17.66 28.17 15.41
Gratuity 36.53 10.28 35.20 9.93
{Refer Note 33) ’

Other Provisions
Wealth Tax - 0.08

Total 70,97 27.92 64.37 25.47




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars . As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs

7  Short Term Borrowings

Cash Credit Loans repayable on demand from )
banks {secured} 0.86 417.96

Total 0.86 417.96

iy Cash Credit Bank Loan of Rs.0.86 Lacs (Previous year Rs.417.96 Lacs) from Yes Bank carries interest as linked with BPLR
of bank. The loan is secured by first pari passu charge on all current assets of the company both present & future.




Artemis Medicare Services Limited
Motes to Financlal Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2614 31st March, 2013
Rs. in Lacs Rs. in Lacs
Non-Current Current Non-Current Current

8 Trade payables

(Refer Note 31 for details of dues o micro and - 4,650,562 ’ - 2.432.84
small enterprises)

Total - 4,650.52 - 2,432.84




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No., 31st March, 2014 31st March, 2013
Rs. In Lacs Rs. in Lacs
9 Other Current Liabilities

Current Maturities of Long Term Botrowings (Refer Note 4)
Current Maturity of Deferred Payment Liabilities (Refer Note 4)
Advance from Patients

Security Deposits

Taxes payable *

Other Payable * *

Total

2,499.35
26.69
591.06
212.03
218.38

542.15

4,089.686

*  Taxes pay.ab!e includes Withhelding Tax, Sales Tax and WCT Tax. C
** Other payable includes payments due to employees, due on account of capital items, contribution to PF, ESI etc.

4/18, ASAF

ALI ROAD

| 2,234.44
300.62
199.48
137.95
529.92

3,402.31
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Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs

11 Long Term Loans and Advancas (Non Current)

Capital Advances
{Unsecured, Considered good)

Security Deposits
(Unsecured, Considered good)

Other Loans & Advances

{Unsecured, Considered good)
Income Tax
TDS Recoverable (Net of Provisions)
Prepaid Expenses (Refer Note 17)

Total

4118, ASAF
ALl ROAD

NEW. DELH[-2

11.98

110.35

338.27

1,328.66
10.79

1,800.05

76.01

102.15

338.27
849.25




Artemis Medicare Services Limited
Notes to Financiai Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs

Non-Current
12 Other Non-Current Assets

(Unsecured, Considered good)
Fixed Deposit with Banks having original maturity of 18.57
more than 12 months (Refer Note 15)

Total

18.67

Non-Current
1.00

: 1.00




Artemis Madicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs
13  Inventories

(Valued at lower of cost and net realisable value)
Stock of Pharmacy Drugs & Medical Cosumables
Stock in Trade (Pharmacy and Other ltems)

Stores & Spares

Total

4118, ASAF
ALEROAD

NEV: DELHE-2

480.72
6.66

19.70

507.08

418.58

2257

441.15




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs
Non-Current Current Non-Current Current

14 Trade Receivables
Cutstanding for a period exceeding six months
from the date they are due for payment

Unsecured, Considered good - 481.52 - 317.54
Doubtful . - 3.95 - 28.30
- 485.47 - 345.84
Provision for doubtful receivables - (3.95) - {28.30)
(A) - 481.52 - 317.54
Other Receivables

Unsecured, Considered good ’ - 2,424.70 - 2,042.97

Doubtful - 27.21 - -
- 2,451.91 “ 2,042.97

Provision for doubtful receivables - (27.21) - -
(B) - 2,424.70 - 2,042.97

Total (A+B) - 2,906.22 - 2,360.51




Artemis Medicare Services Limited
Notes to Financia! Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs

16 Cash & Bank Batances

Non-Current Current Non-Current Current
Cash & Cash Equivalents
Balance with Banks:
In Current Accounts - 530.71 - 256.31
In Earmarked Current Account - 16,28 - 49.50
Cash on hand - 70.34 - 46.28
Remittances in Transit - 216,12 - -
Fixed Deposits in banks having i ‘
original maturity of less than 3 months - 600.00 - -
- 1,433.46 - 352.09

Other Bank Balances

Fixed Deposit in banks having original maturity for - 500.00 - 120.00

more than 3 months but less than 12 months *

Fixed Deposit in banks having original maturity of ’

more than 12 months ** 18.57 194.36 1.00 31.10

Amount disclosed under Other Non-Current Assets )

{Refer Note 12) ' {18.57) - {1.00} -

- 694.36 - 151.10

Total - 2,127.82 - 503.19

* Includes deposit of Nil (Previous Year Rs. 120.00 Lacs) against Employees Security Deposits.
* % 1 . Deposits given as security of Rs. 37.58 Lacs (Previous Year Rs. 32,10 Lacs) to secure bank guarantee issued to Customers.

* * 3 - Include deposits of Rs. 175.34 Lacs {Previous Year Nil} against Employees Security Deposits,




Artemis Medicare Services Limited

Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. In Lacs Rs. In Lacs
16 Short Term Loans & Advances {Gurrent}
Security Deposits 5.38 19.43
(Unsecured, Considered good)
Advance recoverable in cash or kind 54.64 23.80
{Unsecured, Considered good)
Other Loans & Advances
(Unsecured, Consldered good)
{ oans & advances fo Employees 20.65 13.56
Services Tax Credif {Input) Receivable 19.42 24.36
VAT Credit {Input) Receivable 19.82 16.98
Total 119.91 98.13

4118, ASAF
ALI ROAD
= 1i-2




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars As At As At
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs
Non-Current Current Non-Current Current

17  Other Current Assets
(Unsecured, Considered good)

Prepaid Expenses 10.79 49.09 0.02 41.90
Amount Disclosed under Other Non-Curreni Assets (10.79) - ‘(0.02) -
(Refer Note 11}

- 49.09 - 41.90

Accrued ncome from Operations - 195.94 - 151.58

Interest accrued but not due - 16.83 - 11.58

Total - 261.86 - 205.08




Artemis Medicare Services Limited

Notes to Financial Statements for the year ended 31st Mérch, 2014

Note Particulars Yoar Ended Year Ended
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs
18 Revenue from Operations
Sale of Services
Revenue from Health Care Services 16,925.19 13,886.28
Sale of Goods
Sale of Pharmacy Drugs & Medical Consumables 89,123.34 7.746.39
Sale of Stock in Trade (Pharmacy and Other ltems}) 11.71 -
Other Operating Income
Income from Nursing Hostel 19.23 15.17
income fram Sponsorship, Education & Training 36.82 60.40
Total 26,116.29 21,708.24

4118, ASAF
ALl ROAD

NEV. DELHI-2




_Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars Year Ended Yoar Ended
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs

19 Other Income

Interest Income 36.30 36.12
- From Banks 36.30 25.37

- From Others - 10.75

Income from outsource activities {Cafeteria, Parking etc.) 80.74 76.03
Unclaimed credit balances / provisions no longer

required written back 6.50 64,22
Cther Nen-Operating Income 17.21 4571
Foreign Exchange Gain (Net) - 0.21

Total 140.75




Artemis Medicare Services Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars Year Ended Year Ended
No. 31st March, 2014 31st March, 2013
: Rs. in Lacs Rs. in Laes
20 ({Increase}/ Decrease in Inventories of Pharmacy Drugs,
Medical Consumables & Stock in Trade
Inventories at the beginning of the year 418.58 6507.04
Inventories at the end of the year 487.37 (68.79) 418.58 88.46

Totai {68.79)




Artemis Medicare Services Limited
Notes to Financiai Statements for the year ended 31st March, 2014

Note Particulars * Year Ended Year Ended
No. 31st March, 2014 31st March, 2013
Rs. in Lacs Rs. in Lacs

21  Employee Benefits Expenses

’

Salary, Wages and Allowances 4,492 .44 4,029.82
Coniribution to Provident and Other Funds 125.32 108.37
Gratuity Expenses 12.46 22.79
Employees Welfare Expenses 90.68 90.02

Total . 4,720.90 4,251.00




Artemis Medicare Services Limited

Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars Year Ended Year Ended
No. 31st March, 2014 31st March, 2013
Rs. In Lacs Rs. in Lacs
22 Financial Costs
Interest Expenses
- On Loans 1,244.92 1,437.15
- Ofhers including the delay in
deposit of Statutory Bues 10.71 4.75
Bank Charges 76.00 66.62
Total 1,331.63 1,508.52

4118, ASAF
ALl RGAD




Artemis Medicare Sevices Limited
Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars Year Ended Year Ended
No. 31st March, 2014 ¥1st March, 2013
Rs. in Lacs Rs. in Lacs
23 Depreclation and Amortization Expense
Depreciation of Tangible Assets 872.83 921.17
Amortization of intangible Assets 13.49 18.17
Total 886.32 939.34

4118, ASAF
ALl ROAD




Artemis Medicare Services Limited

Notes to Financial Statements for the year ended 31st March, 2014

Note Particulars Year Ended Year Ended
No. st March, 2014 31st March, 2013
Rs, in Lacs Rs. in Lacs
24 Other Expenses

Consumption of stores & spare 184.50 203.83
Power & Fue! 1,094.81 808.14
Rent 567.00 324.98
Equipment Hire Charges 106.54 130.35
Repairs and Maintenance

- Machinery 536.64 438.92

- Buildings 345.83 32.97

- Others 140.49 83.43
Rates & Taxes 29.26 52.35
Professional & consultation fees to doctors 5,451.19 4,302.73
Lega! & Professional Charges 140.55 102.42
Printing & Stationery 151.43 159.69
Patient Facility Maintenance 394.70 408.91
Patient Food & Beverages Expenses 403.46 314.66
Outsource Lab Test Charges 198.56 167.82
Security Charges 137.95 106.08
Professional Medical Consultancy 752.76 763.16
Travelling & Conveyance 358.99 270.48
Advertisement & Business Promotion 183.29 207.77
Patients Amenities 96.32 7.94
Communication Expenses 63.42 48.14
Foreign Exchange Loss (Net) 40.29 -
Charity & Donation 25.00 0.1
Insurance 24,80 24.01
Guest House Expenses 19.48 2.10
Auditors Remuneration
- Audit Fee 6.74 5.62
- Tax Audit Fee 1.21 1.46
« Others Services 1.35 2.34
Directors Sitting Fees 5.83 4.93
Provision for Doubtful Debts 2.86 17.45
Loss on Sale of Fixed Assets 0.33 -
Miscellaneous Expenses 17.20 17.77
Total 11,483.18 9,010.57




Artemis Medicare Servicés Limited
Notes to Financial Statements for the year ended 315t March, 2014

Note

No.

1

Nature of operations

Artemis Medicare Services Ltd. (“The Company") was incorporated on 18th May, 2004, Tie Company is engaged in the business of managing
and operating of muill speclalty hospital and commenced its commerciat operation by setting up the Artemis Healih Institute-Gurgaon on July 16,
2007. Pursuant to the provisions of Section 24 & 31 read with Section 44 of the Companies Act, 1956, the company has been converted into a

Public Limited Company w.e.f. October 5, 2009 and consequenily the name of the Company has been changed from 'Artemis Medicare Services
Private Limited' to 'Artemis Medicare Services Limited',

Staternent of Significant Accounting Policies
a) Basis of preparation
The financial statements of the company has been prepared in accordance with generally accepted accounting principles In india {Indian GAAP)
the company has prepared these financial stalements fo comply in all malerial respect, with the Netified accouniing standards by Companies
{Accounting Standards) Rules, 2006 and the relevant provisions of the Companies Act, 1958, The financial statements have been prepared under
the historical cost convention on an accrual basis except in case of assets for which revaluation is carried out. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous year.
b) Use of estimate
The preparation of financial statements in conformity with generally accepted accounting principles in India requires management to make
judgment, estimates and assumplions that affect the reported amounts of revenue, expenses, assets and liabililies and disclosure of contingent
liabifities, at the date of the financial stalements and the results of operations during the reporting period. Although these estimates are based upon
avents management’s best knowledge of cuirent and actions, actual results could differ from hese estimates.
¢} Tanglble Fixed assets
Fixed assels are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation and impairment loss, if any. The Cost
comprises the purchase price and any altibutable cost of bxinging the assettoits working condition for its intended use. Borrowing costs refaling
to acquisition of fixed assets which takes substantial period of time to get ready for its intended use are also included io the extent they relate to the
period till such assets are ready to be put to use,
dj Depreclation on Tangible Fixod Assets
Depreciation on all Fixed assets is provided using the straight line method as per the useful life of the fixed assets estimated by the management,
or at the rates prescribed by Schedule XIV of the Companies Act, 1956 whichever is higher.

Assels Rates (SLWM} Schedula

XIV Rates
{SLM}

Buildings 1.63% 1.63%
Plant & Machinery other than Medical equipments and Chiller| 4.75% 4.75%
Medical Equipments (Plant & Machinery) 7.07% 7.07%
Chillees {Plant & Machinery} 10.34% 4.75%
Furnilure & Fixlures 6.33% 6.33%
Cormputers 16.21% 16,21%
Vehicles 9.50% 9.60%

Leasehald improvement have been depreciated as per the uselu life ascertained or over the primary period of lease, whichever is shorier.
Individuat fixed assets costing fess than Rs. 5,000 Individually have been fully depreciated in the year of purchase.

o) Intangible Assets

Intangible Assets compiise of software is stated at cost of acquisition and includes ali attributable costs of bringing the software fo ils working
condition for its indented use. Cost of Software is amortized over a period of Six years, being the estimated usefut life as per the management
estimate. '

fj Borrowing Cost

Borrowing costs direclly atiributable to the acquisition, construction or production of an asset that necessarily {akes a substandial period of
time to get ready for its intended use or sale are capitabized as part of the cost of the respective assel. All other borrowing costs are expensed
in the period they oceur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

g) Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of Impalrment based on Internal f external
faciors, An impairment loss is recagnized wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount
is the greater of the asset's net selling price and value in use. in assessing value in use, the estimated future cash flows are discounted to
thelr present value at the weighted average cost of capital.

h) Leases

Where the Company is the lessee
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased llem are classified as operating leases,
Operating lease payments are recognized as an expense in the Statement of Profit & Loss on a siraight-ine basis over the lease term,

Where the Company is the lessor

Assets subject to operating leases are included in fixed assets. Lease incoma is recognized in the Statement of Profit & Loss on a straight-line basis
over the lease term. Costs, including depraciation are recognized as an expense in the Statement of Profit & Loss. Inilial direct costs such as legal
cosis, brokerage costs, etc. are recognized immoediately in the Statemnent of Profit & Loss.

4118, ASAF
ALI ROAD




1} Inventories

Inventories of Pharmacy Drugs & Other ltems, Medical Consumables and Stores and Spares are valued at lower of cost and net realizable value.
Cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sale.

j} Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured.

Sale of Pharmacy Drugs and Medical Supplies

Revenue is recognized as and when Pharmacy Drugs and Medical Supplies are sold, Sales are net of Returns, Discounts and Sales
tax and Value Added Tax.

Income from Operations

income from operations is recognized as and when the services are rendered. The income is staled net of discount and price differences,
as par terms of contract.

Interest

Revenua is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable,
Income from Nursing Hostel

Revenue is recegnized as per contractual arrangement with nursing staff using the hostel facililies,

Income from Lease Renfals & Ou{sogried Facilities

Revenue is recognized In accordance with the ferms of lease agreements entered into with the respective lessees.

k} Forefgn currency transactions 7

() initial Recognltion

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the
repoiting currency and the foreign currency at the date of the transaction.

{il} Converston .

Foreign currency menetary items are reported using the closing rate. Mon-monetary items which are carried in terms of historical cost denominated
in a foreign currency are reporied using the exchange rate at the date of the fransaction; and non-monetary items which are carried at fair value or
other similar valuaiion denominated in a foreign currency are reported using the exchange rates that existed when the values were determined.

{iii} Exchange Differences
Exchange diffarences arising on the setiement of monetary itemns or on reporting monetary ilems of campany at rates different from those at which

lhey were initially recorded during the current year or reported in previous financial statements, are recognized as income or as expense in the year
in which they arise.

I} Retirement benefits

{i} Retirement benefits in the form of Provident Fund Scheme is a defined contribution scheme and the contribution is charged to the Statement of
Profit & Loss for the year when the contributions to the fuad are due. There are no other obligations other ihan the contribution payable lo authorities

(ily Gratuity liability is defined benefif obligation and is provided for on the basis of actuarial valuation on projected unit credit methed made at the end
of each financial year.

(i) Short term compensated absences are provided for cn based on estimates. Long teem compensaled absences are provided for based on
actuarial valuation at the year end. The actuarial valuation is done as per projected unit credit method.

{iv) Actuarial gains / losses are immediately taken to Statement of Profit & Loss and are not deferred.

m) income taxes

Tax expense comprises of current and deferred tax . Current income tax Is measured at the amount expected to be pald to the tax authorities in
accordance with the Income-tax Act, 1961 enacted in India. Deferred income taxes reflects the impact of current year timing differences befween
taxable income and accounting income for the year and reversat of liming differences of earlier years.

Deferred tax is measured based onthe taxrates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax
assets and deferred tax liabilites are offset, if a legally enforceable right exists to set off current tax assets against current tax liabilities. Defered
tax assels are recognized only to the extent that there is reasonable certainty that sufficient fulure taxable income will be available against which
such defarred tax assets can be realized. In sifuations where the company has unabsorbed depreciation or carry forward tax losses, all deferred
{ax assels are recognized only if there is virtual certainty supported by convincing evidence that they can be realized against future taxable profits.

At each balance sheet date the Company re-assesses unreccgnized deferreél tax assets. It recognizes unrecognized deferred tax assets fo the
extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be available against
which such defetred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at the each balance sheet date, The company writes-down the carrving amount of a
deferred tax asset to the extent that it is no longer reasonably certain or vitually certain, as the case may be, that sufficient future taxable income
will be available against which deferred tax asset can be realized. Any such write-down is reversed to the extent thaf it becomes reasonably
certain or vitually certain, as the case may be, that sufficient future taxable income will be available.




25

26

27

n} Expenditure on new projects

Expenditure directly retating to construction activity is capitalized. Indirect expenditure incurred during construclion peried is capilalized as part
of the indirect construction cast to the extent to which the expenditure is indirectly related to construction or is incidental thereto, Other indirect
expenditure (including boreowing costs) incurred during the construction period which is not related to the construclion activity nor is incidental
thereto is charged to the Statement of Profit & Loss. lncome earned during construction period is deducted from the total of the indirect expenditure.

o) Earnings Per share

Basic earnings per share are calculated by dividing the net profit or loss for the year {including prior period items, if any) attributable {o equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earaings per share, the net profit or loss for the year altributable to equity shareholders and the weighted
average number of shares outstanding duzing the year are adjusted for the effects of all dilutive pofential equity shares.

p) Provisions

A provision is recognized when an enterprisa has a present abligation as a result of past event; it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a refiable estimate can be made. Provisicns are not discounted to its present value and are
determined based on best estimate required 1o seflle the cbligation at the balance sheet date. These are reviewed at each balance sheet date
and adjusted to reflect the current best estimates,

q) Contingent Liabilities

A cortingent liability is & pessible obligation that arises from past events whose existence will be confirmed by the occusrenca of non-cccurrence
of ane of more uncerain future events beyond the control of the company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to setile the an obfigation. A contingent labllity also arises in extremely rare cases where
there is a liability that cannct be recognized because i cannot be measured refiably its existence in the financial statements. The company does
not recognize the contingent lability but disclosed iis existence in financial statements.

r} Cash and Cash Equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash af bank and in hand and short-ferm investments with an original
matusity of threa months or less.

Operational Outlook

The Company had started its commercial operations dusing the Financial Year 2007-08. Further, the management also started their IPD in Dwarka,
in the last financial year. A major part of the initial losses were envisaged for development of the Company’'s brand. The Company has reported a
profit of Rs.670.65 Lacs for the year ended March 31, 2014. The fotal Accumulated Loss stand at Rs,6713.61 Lacs as on the Balance Sheet date.

The Company has positive cash flow from the operalicns and has posilive working capital as at March 31, 2014, The management is confident
of its ability to secure funding for its future operations and continue to generate profits in future. The Company has assurance of financial support
from its ultimate parent o Infuse the funds in the Company as equily and unsecured joans respectively on as and when required basis. In the
opinfon of the management, fundamental assumption of going concern assumption holds good and financial statement continue to be prepared
on a geoing concern basis.

Segmental Reporting

Business segments

Tha Company businass activity pzimaily falls within a single business segment i.e. Hospital business.

Geoaraphical segments

The Company operates within India and does not have operations in economic environments with different risks and returns. Hence, & is considered
operating in single geographical segment.

Capital and Other Commitments {Rs. In Lacs)
As at 31st March,2014 As al 31st March,2013

a} Estimated amount of conlracts remaining to be executed on
capital account not provided for (Net of Advances) 48.77 287.31

by  For commitments relating to lease arrangement, please refer Note 29

Taxes on Income

The company has recognized deferred tax assets arising on account of carried forward tax losses and unabsorbed depreciation te the
exteni of {he deferred tax liability arrising on account of the timing difference on depreciation of Rs. 2382.31 Lacs as at Masch 31, 2014
(Previous year Rs. 2098.22 Lacs),

In accordance with the Accounting Standard-22 “Accounting for Taxes on income”, the Gompany would have net deferred tax assets,
primatily cansisting of unabsorbed depreciation and carried forward losses. However, the subsequent realization of such amount is
not virually cartain in near future, the management is of the view that it s prudent to recognize the deferred tax asset only to the extent
of deferred iax liability.

{Rs. In Lacs)
Particulars 201314 201213
Deferred Tax Liability on impact of difference belween Depreciation & Depreciation /
Amonization charged for the Financial Reporling 2,382.31 2,098.22
Deterred Tax Assets on Expenditure charged to Statement of Profit & Loss Account in
the current year bul allowed for tax purposes on payment basis f Deduction of TDS 369.22 78.56
Beferred Tax Asssls on Carrled Forward Losses & Unabsorbad Depreciation

3,873.98 4.059.76

Net Deferred Tax Assets 4,960.88 2,040.10
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Related party disclosure

a} Name of related parties

Parties where control exists irrespective of whether transactions have occurred or net
Ultimate Parent Company PTL Enterprises Limited
Holding Compary Anemis Health Sciences Limited

Names of other related parties with whom transactions have taken place during the year
Key Management Personnel Mr. Cnkar Singh Kanwar (Chairman & Director)
Dy, Devlina Chakravarty (Chief Cperaling Officer) .
Mr. Vinod Kalra {Head of Finance and Manager) till Sept 9, 2013
Mr. Rajnish Handa {Head HR & Cperalions) tili Sept 30, 2013

Mr. Sanjiv Kumar Kothari {Manager and Chief Financial Officer) w.e.f. Nov 8, 2013 onwards

Retative of Key Management Personnel My, Neeraj Kanwar (Scn of Mr. Onkar Singh Kanwar)

Enterprises owned or significantly influenced by key  Apollo Tyres Lid.
management personnei or their relatives Apollo International Lid.
Travet Tracks Limited

Bespoke Tours & Travels 1.td,
b) Transactions during the year

{Rs. In Lacs)

Enterprises

owned or

" " Key Management Personnel and | slgnificantly influenced by
Particulars Parent Company Holding Company their relatives key management
personnet or their relatives

2014 2013 2014 2013 2014 2013 2014

2013

LoanTaken: -

PTL Enterprises Ltd 750.00 1,926.28 - - - - -

Loan Repaid

PTL Enterp_risg:s Ud.___ 50,00 1.245.00 - - - | - R

Relmburssment of Expense

Artemis Heallh Sciences Ltd - - 0.21 0.16 - -

Uedse Expenses

PTL Enterprises Lid, 61.83 35.75 - - - - -
'Sale of Services il E

Apollo Tyres Ltd, — - . - N - - 105.90

43.97

Apollo International Lid. - - - - - - 10.86

364

9.56

Travel Tracks Limiled _ - - - - - . -
Blrchase of services: i

Apollo Tyres Lid. - - - - - - 674

Travel Tracks Limited - - - - - - w

33.97

Bespoke Tours & Travels 14d - - - - - ) - 45.75

Directors! Sitting'Fegs paid:

Onkar Singh Kanwar — - N N - 0.80 0.80 -

N - - - 0.30 0.70 -

[ Al

Devlina Chakiavarly - - - N 185.49 146,10 -

Vinod Kalra ' - - - - 25.42 38.26 | -

Sanjiv Sharma . - z B N 19.04 n

Sanjiv Kumar Keihari - - - - 18,62 - -

Col. Rajnish Handa _ - - - - 12.42 4.44

Balance Payable:i:

PTL Enderprises Lid, 1,801.43 1,221.32 - - - -

Bespoke Tours & Travels Ltd. - - - - - - 0.40

Key Management Persons - - - “ 8.70 24.75 -

Balarice Recoverab!

Apollo Tyres Lid. - - - - - - 1.37

0.13

Apalio internaticnal Ltd. - - - - - - 4.78

0.02

Qperating Leases

a) Assets taken on lease {Cancellable)

The Company has taken canceliable lease for 4 bildings (2 for Nursing Hostals, 1 for Record Rooms (MRD) and 1 for Pharmacy Store).
Moreover, company has 1 Guest Houses, 1 Poly Clinic Rewari and 1 Dwarka Hospital Building under operating lease, All the premises taken

on operafing lease are on cancellable terms as per each respective lease and thereafter may be renewed by mulual consent on mutuatly
agreed terms.

Total lease payments recognized in the Statement of Profit & Loss for the year is Rs. 567 Lacs {previous year Rs. 324.98 Lacs),

(Rs. In Lacs)
Minimum Lease Rentals As at As at
Payable for lock in pearied 31st Mazch, 2014 31si March, 2013
Not later than one year - 4.40

b} Assets given on Lease

The Company has leased aut some portion of hospital premises as outsourced activities for a period of 1 to 9 years. The retumns are fixed as well
as based an a cerain percentage of net sales of the lessee from the leased premises.

Tolal lease amount received / receivable in respect of above leases recognised in the Statement of Profit & Loss for the vear are Rs. 80.74 Lacs
{Previous year Rs, 76.03 Lacs).

4/18, ASAF
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{Rs. In Lacs)

Minimum Lease Rentals As at As at
Receivable during lock in 31st March, 2014 3tst March, 2013
period

Not later than one year 3.30 3.14
Later than one year but not later than five years 19.16 18.24
Later than five years 4.61 8,82

Note: The lease payment recognized in the statement of profit & loss under non-cancellable aperating lease represent only the fixed companent /
mimmum recoverabla of the leases as variable component receivable based on the net sales from the lease premises cannot be determined.

Earning Per Shara (EP3}

{Rs. In Lacs}

Year Ended Year Ended
Parliculars 31st March, 2014 31st March, 2013
Net profit after Tax
Profit / (Loss) aliributable to the Equity Shareholders 670.65 37.27
Basic / Weighted Average Number of Equity Shares
Qutstanding during the year 210.35° 210.35
Earning Per Share {in Rupees)
- Basic 3.18 0.18
- Dituted 3.19 o.18
Nominal value of Equity Shares 10.00 10.00

Information in terms of Section 22 of the Micro, Small and Medium Enterprises

Details of dues to Micro and Small Enterprises as per MSMED Act, 31st March, | 31st March,
2006 2014 2013
The principal amount and the interest due thereon remaining unpaid to
any supplier as at the end of each accouniing year

The amount of interest paid by the buyer in terms of section 16, of tha
Micro Smal and Medium Enferprise Development Act, 2006 atong with
the amounts of the payment made {o the supplier beyond the appointed
day during each accounting year
The amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the
year} but  without adding the interest specified under Micro Smait and
Medium Enterprise Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end of the
accounting year; and

The amount of further interest remaining due and payabie even in the
succeeding years, uniil such date when the inferest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a M -
deductible expanditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2008.

Supplementary Statutory Information

a) Expenditure in Foreign Currency (On accrual basis)

{Rs. In Lacs})
Particulars For the year ended For the year ended
31st March, 2014 31st March, 2013
Foreign Travel 45.55 49,78
Fee & Subscription - 39.60
Others 47.01 8.66
Total 92.56 98,04
b}  Eatnings in Foreign Currency [Cn accrual basis) -
(Rs. In L.acs)
Particulars - For the year ended Faor the year ended
31st March, 2014 31st March, 2013
Income towards services rendered 2,029.08 205.80
Total 2,029.08 205.80

Defined Benefit Plans
iy The company has recognized, in the statement of Profit & Loss for the year ended March 31, 2014 an amount of Rs. 125.32 Lacs
(Previous year Rs. 108.37 Lacs) under defined contribution plans.

(Rs. In Lacs)

Expense under defined centribution plans include; 31st March, 2014 3ist March, 2013
a) Employer's contribution to provident fund 97 .48 80.41
p}  Employer's contribution to Employee State insurance Corporation 27.86 27.96
125.32 108.37

The expense Is disclosed in the line lem - contribution to provident fund and other funds in Nole 21

ii) The Company has a defined benefit gratuity plan. Every employee wha has completed five years or more of service gets a aiatuity on departure




Grateity (unfunded) Leaves (unfunded)
31st March, 2014 31st March, 2013 31st March, 2014 31st March, 2043
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{Rs. In Lacs) {Rs. InLacs) (Rs.In Lacs) (Rs. Inlacs)
(I} Reconciliation of opening and clesing balances of obligations:
a)  Obligation at the beginning 4513 24.92 44,57 29.45
b)  Current Service Cost 14,01 13.85 23.17 22.45
¢) Interest Cost 3.61 214 3.57 2,53
d} Curtallment Cost - - - -
e}  Acluarial {Gain) / Loss (5.16} 6.80 $2.00 1.43
f)  Benefits pald [10.78) {2.58) {31.30) (11.30)
g} Obligation at the year end 46.81 4513 52.01 44,57
(i} Change In Plan Assets (Reconciliation of opening and c¢losing balances):
a}  Fair Value of Plan Assets at beginning - - - -
b}  Pdor Period Adjustment - - - -
c}  Expscted return on Pan Asset - - - -
dy  Contribulions - - - -
e) Benefits paid - - - -
f}  Actuarial Gain / (Loss) on Plan Assets - - - -
g) Fair Value of Pian Assets at year end - - - .
[ili} Reconciliation of fair value of assets and obligations:
a) Present value of obligation at year end 46.81 45,13 52.01 44.57
b)  Fair Value of Plan Assets at year end - - - -
¢} Asset /! Liakility recagnized in the Batance Shest 45.81 4513 52.04 44.57
{iv] Expense recognized during the year
a) Current Service Cost 14.01 13.85 23.17 22.45
b)  Interest Cost 3.61 2.14 3.57 2.53
¢}  Curtailment Cost (Credit) B - . -
d}  Expecled return on Plan Assets - - - -
e}  Actuarial (Gain}/ Loss {5.16) 6.80 12.00 143
f}  Expenses recognized during the year 12,46 2279 38.74 26.42
[v) Assumptions:
a) Discount Rate (per annum) 8.80% 8.00% 8.80% 8.00%
b) Expected rate of return on Plan Assels (per annum) NA NA NA NA
¢)  Rale of increase in compensation level (per annum) 6.50% 6.50% 6.50% 6.50%
The estimates of future salary increases, considered in actuarial valuation, take into account inflation, senlority, prometion and other
relevant faclars including supply and demand in the employment market,
The above informalien is certified by the actuarial valuer.
The discount rata is based on prevailing market yigld of Govt, Bonds as al the dade of valualion.
31st March 20142 31st March 2014 31st March 2010
) Graluily Leaves Gratuity Leaves Gratuity Leaves
Reconciliation of falr valug of assets and obligations for the past years
a) Present value of abligation as at year end 24,92 29,45 15.09 2577 19.60 4217
b) Fair Value of Plan Assets as at year end
¢y Unfunded (assets) / liability recognized in the 2492 2945 15.09 2577 19.60 4217
palance sheet .
d) Experence adjusiments on plan §iabfities - (loss) / gain - - 1047 18.27 0.33 18,09
e) Experience adjustments on plan assets - (loss) / gain - - - - - -
Note:
Disclosure included are Limited to the extent of disclosure provided by the actuary.
Particulars of Unhedged Foreign Currency Exposure as at the Balance Sheet date .
{Rs. In Lacs} {Rs. In Lacs}

. 31st March, 2044 31st March, 2013
Partioulars USD __ Amountin INR USD_ Amountin INR
Trade Payables - - 0.72 39,60
Trade Receivables 5.1 305.49 - -
CIF Value of Imports

{Rs. In Lacs)
Particulars For the year ended For the year ended
31st March, 2014 31st March, 2013
Medical Consumables 9.87 6.81
.87 6.81
Materials Consumed {Rs. In Lacs)
Particulars For the year ended For the year ended
31st March, 2014 31st March, 2013
Percentage Value Percentage Value
Imported 0.14% 9,87 0.11% 6.81
Indigenous 99.86% 7.154.49 99.89% 6,177.03
7,164.35 6.183.84
Note: Material consumption consists of items of various natures in specification and includes medical consu es and pharmaceuticals

drugs etc. Hence it not icable to furnish item wise details.
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Stock in Trade

{Rs. In Lacs)

Description of Goods Opening Stock Purchase

Closing Slock

Pharmacy ltems - 16.28

6.66

Contingent Liabilities

{Rs.InLacs)

Particulars

As at 31st March, 2014

As at 31st March, 2013

Claims against the company not acknowledged as debis

In respect of compensation demanded by the patient / their relatives, for
negeligence in treatment and are pending with various consumers disputes
redressal forums. The company has been advised by its legal counsel that it is
possible, but not probable, the action will succeed and accordingly, no
provision for liabilily has been recognized In the financial statements on
account of insurance cover taken by the company and the doctors, the
company is adequately insured to mitigate the possitility of any loss,

The DCIT {TDS), Gusgaon has passed order on account of deduction of tax
under section 194J of Income Tax Act, 1961, instead of section 192 on
payments mada fo retainer's doctors, Subsequently the company has fied the
appeat before the Commissioner of Income Tax (Appeat} Faridabad, which are
pending for disposal. Based on expert opinion obtained the management
believes that the company has the good chance of success in these cases.

463,35 -
1,279.89 723.45
1,743.24 723.45

Harvana Urban Development Authority has issued nolices in relation to demand and show cause for penaily thereon, against the enhanced
compensalion on the company's land in Sector 51, Gurgaon, According to conditions of land allotmeni lelter enhanced compensation

announced by the court and payable to original land owners of this Sector are to be borne by the altioftes. The company has represented
and is of the opinion that as per the terms of the original allotment lstter and the background papers attached with the nofice, the enhanced

compensation is not payabie on the hospital land in layout plan.

Other Non-Qperating Income includes prior period income of Rs. Nil (Previous Year Rs. 35.82 | acs).

Previous year figures have been regrouped / reclassified, where necessary, to confirm fo this year's classification,

As per our report of even date.

Far S, P. Puri & Co.
Charlered Accountants
Firm Registration Number 001152N
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{Vidur Puri}
Partner

Membership MNo. 090163
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For and on behalf of the Board of Directors
of Affemnis Medicare Services Limited

Qs bomnsts

Onkar S. Kanwar

[Chairman-& Dire {Director]
e e
' P S
Bz e R N e
Sanjiv Kumar Kothari Navneet Goel
[Manager and Chief Financial Officei] [Company Secrelaryl



